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If you were 55 years or older and in a provident
fund on 1 March 2021 and are still in the same
provident fund, you can opt into the two-pot system.

Let's see what the differences are between opting in and not making any changes:

rQ@ Opting in rQ@ No change
You can't opt out again >) You will only have a vested pot and all your

>) Your retirement savings at 1 September 2024 (less any ongo:g contributions will be added to your
amount transferred to your savings pot) remains in your pEStETiRel
vested pot. No additional contributions will go into your >) You can't get any cash from your vested pot
vested pot, it will stay invested and continue to grow. unless you resign or retire

>) You are unable to withdraw your retirement pot in cash, >) You could qualify for a tax-free portion on
unless the amount is below the de minimus amount, cash taken at retirement
currently R165 000) > You can still take your full benefit in cash at

>) Your ongoing contributions will be split between your retirement, resignation or dismissal, subject to tax

retirement pot and savings pot, as illustrated below
) You can make one withdrawal per tax year from your
savings pot. Any amount you withdraw will be taxed.
> Withdrawing from your savings pot decreasesthe el / ‘
amount of money you can take in cash and potentially ~~
get tax-free at retirement

o

two-thirds (about 67%) of new ® Y Y o one-third (about 33%) of new
retirement savings automatically .3::' i-0 retirement savings automatically
go into your retirement pot : : o goes into your savings pot

retirement savings
pot pot

. Request a
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Alexander Forbes Financial Services (Pty) Ltd is an authorised financial services provider (FSP 1177 and registration number 1969/018487/07),
an approved retirement fund administrator (24/472) and an accredited Council for Medical Schemes organisation (ORG468).
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